
Potential policy change coming which will enable majority foreign 
ownership of Saudi-listed companies

At AEI we have been reporting over the last 18 months on the incremental policy 
changes in the Kingdom of Saudi Arabia that enable the flow of international capital 
into the Kingdom. From the Regional Headquarters Programme to changes of property 
ownership by expatriates, these are regulatory game changers under the banner of 
Vision 2030 to diversify the economy.

By the end of this calendar year there could be another needle mover as “Saudi Arabia plans 
to lift the 49% foreign ownership cap, enabling investors to hold majority stakes in listed 
companies.”[1] This strategic shift will turbocharge market liquidity and carve out a role for 
the Kingdom as a regional investment hub.

The news of this potential change to existing regulations, where foreign investors can 
only acquire a minority share of listed companies, broke from Bloomberg at the end of 
September, and Saudi stocks added $123 billion in value.  Bloomberg cited Abdulaziz 
Abdulmohsen bin Hassan a board member of Saudi’s Capital Market Authority saying, 
“majority foreign ownership could come into effect before the end of the year.” Every 
industry group traded higher that day on the news.[2]

Issue 12: Welcome to The Executive 
Brief – AEI’s curated update for 
businesses looking to grow, invest, and 
thrive in Saudi Arabia

AEI Saudi
7,589 followers

September  30,  2025



As reported in the Financial Times, Mohammed Alsuwayed, chief executive of Razeen 
Capital in Riyadh, said this is “less about unlocking immediate inflows, and more about the 
signal it would send: that Saudi markets are committed to further openness and long-term 
integration with global capital”.[3]

The Kingdom retains its strategy to attract $100 billion in Foreign Direct Investment (FDI) 
annually by the end of this decade, but 2023 figures revealed that although FDI was up, it 
was still only at $25.6 billion.[4] Targeting the Financial sector in this manner, led by the CMA, 
will be welcome news to international investors, who have been waiting for just this sort of 
opportunity. It is assessed that the foreign ownership rule change will also help increase 
Riyadh’s weighting in the Morgan Stanley Capital International (MSCI) Emerging Markets 
index, possibly resulting in increased “buying by overseas investors benchmarking their 
portfolios against it.”[5]

We look forward to hearing more from the financial services sector knocking at AEI’s market 
entry door.

Riyadh rents frozen for the next 5 years, and a ‘white land’ tax 
imposed

AEI’s clients will be very familiar with the time and cost of doing business in the Kingdom of 
Saudi Arabia. A key feature amongst planning for market entry is the price of commercial 
and residential property. Businesses want value for money, whether they are looking for an 
office for a few people or a few dozen people. Likewise, during recruitment and retention 
planning, salaries and allowances are major areas of concern when the cost of living can be 
so high in Saudi Arabia’s capital Riyadh.

Good news, therefore, that on September 25, 2025, and with immediate effect, Crown Prince 
Mohammed bin Salman issued a royal decree prohibiting any rent increases for both types 
of leases within the urban area of Riyadh for the next five years. For vacant properties, the
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Riyadh’s skyline enters a new era of stability as rent freeze and land taxes shape the market

rent must match the last registered lease value. For new rental properties, the initial rent 
can be mutually agreed upon by the landlord and tenant. “Violations of these rules may 
result in fines up to the equivalent of one year’s rent, and tenants can seek compensation. 
Additionally, whistleblowers reporting violations could receive up to 20% of the fines 
collected.” [6] 

As reported in the FT - “Rents have risen by 30-40 per cent over the past two to three years,” 
said Faisal Durrani, head of Middle East and North Africa research at Knight Frank. The 
growth was driven by “some 250,000 Saudi nationals migrating to the capital over the last 
five years, combined with the rising tide of expats moving to the city”.[7]  

Any resident of Riyadh will also be aware of large swathes of undeveloped land in the capital. 
Last month, before the announcement of the rent freeze, the government also addressed 
land hoarding and the promotion of sustainable urban growth. With an amendment to 
‘White Land’ Tax regulations, a vacant Real Estate Tax will be imposed on undeveloped 
and unused properties, with the intention to increase the supply of developable land, curb 
speculation, and ensure fair competition. The new rules will quadruple the annual tax rate on 
undeveloped land larger than 5,000 square metres in some areas of Riyadh.

This is positive news for both blue- and white-collar workers, who have watched their rents 
rise year after year at an unsustainable rate. For our clients on the AEI compound at ARC, 
they were already going to be the beneficiaries of a rent freeze in the new year. It’s nice to 
know we’re trendsetters!

Reach out to info@aeisaudi.com if you would like to know more.

Riyadh Season is announced

It’s not all work, work, work at AEI. We all welcome the time to follow our cultural interests, 
hobbies, and for some, our sporting passions. Some of our clients can combine work with 
fun as they are responsible for delivering some of the exciting events as part of the annual 
Riyadh season. Here is a flavour of some of the entertainment on offer this Autumn:



•	 Riyadh Comedy Festival: September 26 to October 9, 2025, at Boulevard City, this  
	 inaugural festival will feature over 50 renowned comedians from around the world,  
	 including Jimmy Carr, Chris Tucker, and Omid Djalili.

•	 6 Kings Slam Tennis Tournament: October 15–18, 2025, at the ANB Arena, this event  
	 includes Taylor Fritz, Alexander Zverev, Carlos Alcaraz, Novak Djokovic, Jannik Sinner,  
	 and Jack Draper.

•	 WTA Finals November 1-8 2025, at King Saud University featuring Coco Gauff, Aryana  
	 Sabalenka and others.

•	 Islamic Solidarity Games: Hosted from November 7–21, 2025, this multi-sport event will  
	 feature 19 sports and 57 participating nations.

•	 Boxing: Night of the Champions: David Benavidez vs. Anthony Yarde on November 22,  
	 2025, at the ANB Arena

•	 WWE Royal Rumble: January 31, 2026, marks a significant addition to Riyadh Season’s lineup.

Riyadh Season lights up the city with world-class entertainment, sport, and culture this autumn

A busy second half of the year for AEI events – why not attend

The summer is officially over! To that end, here are some of the key events that we have put 
in the diary which may be of interest to our readers:

•	 AEI Forum Dubai – 16th October

•	 FII Riyadh – 27th – 29th October

•	 Global Health 27th – 30th October

•	 AEI Forum London – 19th November

We will also be hosting various webinars, networking breakfasts, and lunches in the Kingdom 
at our exclusive event space at ARC, in collaboration with various partners, throughout the 
event season. These will include the Saudi Event show, Smart Cities Saudi, Global Health, 
and Saudi Build.

Please reach out to info@aeisaudi.com if any of these are of interest.

http://nfo@aeisaudi.com


From FII to Riyadh Season, AEI supports clients driving Saudi’s biggest moments 

Trust AEI, the experts in Saudi Success. AEI Saudi is a consulting and support 
services business. We help foreign companies to start a business in Saudi, 
enter the Kingdom, establish a business, and help employees to succeed for 
the long term.
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